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Cyprus Tax News 
Intra-Group Financing Arrangements 

 

 
 
Last month, the Cyprus Tax Department (CTD) informed the 

Institute of Certified Public Accountants of Cyprus (ICPAC) of 
its intention to terminate the application of the pre-agreed 

minimum profit margins of 0.125% – 0.35% on qualifying 
intra-group back to back financing arrangements, with effect 
from 1 July 2017.  
 

According to the letter issued by the CTD to ICPAC, from the 
above date onwards, all tax rulings confirming the applicability 

of the above profit margins on intra-group back to back 
financing arrangements will cease to be effective and 

acceptable taxable profit margins on intra-group back to back 
financing arrangements will be determined by Transfer Pricing 
(TP) rules. 
 
Although the TP rules have not yet been finalized by the CTD, 

they are expected to follow the relevant OECD guidelines and 
subject to conditions, they will require tax payers to support 

the applicable profit margins with a TP study, to be prepared 
by an independent expert. 
 

The need to revise the CTD’s approach on this matter stems 
from the latest developments both in the context of the EU 

Code of Conduct for business taxation as well as the wider 
OECD/G20 BEPS initiative. 
 

We are at your disposal to discuss with you the above 
developments and to assess how this may impact on your 

current financing arrangements.  
 
An update will be communicated as soon as the CTD issues 

further details on the TP rules. 
 

 
 
 

 

http://www2.deloitte.com/us/en.html


 
 
Nicosia Offices infonicosia@deloitte.com 

 
tel: +357 22360300 

Limassol Offices 
 

infolimassol@deloitte.com 
 

tel: +357 25868686 
 

Larnaca Offices 

 

infolarnaca@deloitte.com 

 

tel: +357 24819494 

 
  

 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited 

by guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each of 

its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte 

Global”) does not provide services to clients. Please see www.deloitte.com/about for a more 

detailed description of DTTL and its member firms. 

 

This communications contains general information only, and none of Deloitte Touche Tohmatsu 
Limited, its member firms, or their related entities (collectively, the “Deloitte network”) is, by 

means of this communication, rendering professional advice or services. No entity in the Deloitte 

network shall be responsible for any loss whatsoever sustained by any person who relies on this 

communication. 

 

© 2017 Deloitte Limited 
 

 

infonicosia@deloitte.com
infolimassol@deloitte.com
infolarnaca@deloitte.com
http://www.deloitte.com/about

